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LENDING FOR PROFIT. IS LOAN INTEREST DEFENSIBLE?

Does interest concentrate wealth? Steal the labor of others? Compromise the
dignity of the full reward of labor? Cause economic instability? Affect negatively
future generations? Destruct nature?







MONEY IS UNIQUE —

It has the power of life and death
over each and every person

it is indispensable for society to function. It is @ssential to the existence of socisty.

it is an invention of humans --4 ticket system for the distribution of goods and services,

it i absolutely necessary: humans demand a means of exchange and valuation — to meet
everyone’s needs for life and progress.




FUNCTIONS OF MONEY

Means of exchange — a ticket. Not wealth.

Store of value — an important quality - its
steadiness in value. Therefore, it is useless unless
its quantity is limited and controlled.

Measure of value — defined in law & -
marked with stamp of sovereign authority s

Means of payment: legal power to pay debts --
public and private



WHAT MONEY IS NOT

MONEY IS NOT WEALTH, NOT A COMMODITY.
MONEY IS A MEDIUM OF EXCHANGE,
SERVING HUMAN MNEEDS.

(Bt Mo poa i <555

MONEY IS NOT CREDIT (DEBT]).
WE PAY OUR DEBTS WITH MONEY.







A SOCIETY DEFINES ITS MONEY IN THE LAW

Aristotle
“it exists not by nature, but by law”

Edward Kellogg, 1861, A New Monetary System:
“The most important fundamental law in any nation is that which
institutes money; for money governs the distribution of property, and
thus affects in a thousand ways the relations of man to man.”




FOR MOST OF HISTORY,

USURY = LENDING WITH INTEREST




WHEN DID USURY START?
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USURY IN THE FIRST CIVILIZATION:
lending with interest

2500 BC Early Urban States:
EGYPT, ASSYRIA, SUMERIA, BABYLONIA

The early money was debt-rmoney:
loans from palace and temple

using farm commaodities and U
Lh_E = Ay B, . Bl - :_,.'1
silver by weight e,
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The loan of seeds generated more S m— -._r-—uu_
seeds, but the loan of silver metal did 4 Srreen Do . '"ﬂr-:*u: '
not generate more silver. g T -

Result: interest charged on ‘barren’ e e
metals caused debt slavery and
loss of land to craditors.
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USURY IN THE GREEK CITY STATES:
lending with interest

800+ BC Greek Cities: ATHENS, SPARTA, CORINTH, MEGARA, ARGOS, ETC.
. F .r [r— .-.‘." u
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The money was gold and silver coins,
loaned with interest in metals.

Result: concentration of wealth

due to interest on coined metals.
Small farmers were enslaved.

Land concentrated in the hands of few.

In Athens (594 B.C.) the bulk of the population, who had originally been small
proprietors becamea gradually indebted to the rich to such an extent that they were

practically slaves, Those wha still kept their property nominally owed more than they
could pay, and stone pillars erected on their land showed the amount of the debts and

the names of the lenders, Usury had given all the power of the state to a small
plutocracy.



A SOLUTION IN SPARTA

SIRsER 200730 BC?
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The PRACTICE OF USURY has repeatedly been
condemned

prohibited
scorned
restricted ...............




BASED ON THE NATURE OF MONEY

Where does the borrower get the interest?
Does interest concentrate money’s power in a few hands?
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ANCIENT WESTERN PHILOSOPHERS:
PLATO

428/7 -347B.C.



ANCIENT WESTERN PHILOSOPHERS:
ARISTOTLE = |

g4 pC=-3228C
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BASED ON RELIGION AND MORALITY
How do you treat your brother?

Practically all important ethical teachers -- Moses,
Aristotle, Jesus, Mohammed, and Saint Thomas
Aguinas, for instance -- have denounced lending at

interest as usury and as morally wrong.



JEWISH RELIGION: OLD TESTAMENT
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CHRISTIANITY

JESUS = ALL MEN ARE BROTHERS

Luke 6:34-35

But love ye your enemies, and do good, and lend, hoping for nothin
again; and your reward shall be great, and ye shall be the children o
the Highest: for he is kind unto the unthankful and to the evil.



CATHOLIC CHURCH

Christ drives the Usurers out of the Temple,
a woodcut by Lucas Cranach the Elder
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Catholic Scholastics (1100-1500 AD)
Church scholars = first moral economists

THOMAS AQUINAS
1225-1274




ISLAM

MOHAMMAD = ALL MEN ARE BROTHERS

Mohammed forbade... the acceptance
of interest on loans...'RIBA’. This is
unearned income.

‘God has permitted trade but
forbidden usury. Profit is the result of
initiative, enterprise and efficiency -
value creation. Not so with usury...
interest is fixed, profit fluctuates’

370-632 AD
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ISLAMIC BANKING TODAY

The basic principle of Islamic banking is based on risk-sharing which is a

component of trade rather than risk-transfer which is seen in
conventional banking.

EXAMPLE: In an Islamic mortgage transaction, instead of lending the
buyer money to purchase the item, a bank might buy the item itself
from the seller, and re-sell it to the buyer at a profit, while allowing
the buyer to pay the bank in installments. However, the bank's profit
cannot be made explicit and therefore there are no additional penalties
for late payment.




IN SUMMARY,
CODES THROUGHOUT HISTORY HAVE
RESTRICTED USURY

2130-2088 BC CODE OF HAMMURABI LIMIT TO 33%
2000-1400 BC VEDIC TEXTS OF ANCIENT INDIA - HINDU LAW BANMED USLUIRY
600- 400 BC BUDDHIST JATAKAS: ‘USURERS..FOUL-TOOTHED... CONTEMPT FOR USURY
342 BC REPUBLICAN ROME BANNED USURY
45-44 BC rule of JULIUS CAESAR, ROMAN EMPIRE LUMITTO 12 ¥ %
306337 AD  rule of CONSTANTINE, THE GREAT LIMIT FROM 4-8%,

interest could not be
greater than principal

TP century AD Muslim Koran BANMED USURY
806 AD  Charlemagne BANNED USURY
1981 AD  United States Individual state usury laws

were sidestepped.
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BANKING, TRADE AND CAPITALISM:

Weakening of the Usury Laws




BANKING — MONEY OF ACCOUNT:

BANKING'S SECRET

Early banking had developed a money of account, based on handwritten entries.

The Knights Templars brought back to Europe from the Crusades the knowledge of double-entry bookkeeping.
This method was implemented by the banks.

“It must have soon become apparent to the Templars, the ltalian merchant bankers and the great German

lending houses that they possessed the power to CREATE MIONEY in the form of bookkeeping credits on
their books.” Stephen Zarlenga, THE LOST SCIENCE OF MONEY
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BANKING — MONEY OF ACCOUNT:

BANKING'S SECRET

Loans would not have to be made in coinage.

Loans could be made by WRITING IN CREDITS TO THE BORROWER'S ACCOUNT, The borrower would have the
ability to write checks on that account.

Once the borrowers got in the habit of using checks (back then, called bills of exchange), the banker could
increase the money supply with these credits. The credits would be used as a means of exchange, as money.
But the new accounting money came with usury — these were loans. The Church scholars, the Scholastics, had
not known about this sleight of hand — and thus could not shine the sin of usury on it!

Today it is legal and the basis of our banking system., But it is a well-kept secret,
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HOW THE PRIVATE FEDERAL RESERVE BANKS &
PRIVATE COMMERCIAL BANKS
CREATE ‘MONEY"

NEW YORK FEDERAL RESERVE BANK:
OWNED BY ITS MEMBER BANKS

NEW YORK FEDERAL RESERVE BANK

COMMERCIAL BANKS:

CYWANERS OF NY FED BANE

BAMNEK OF J.P.MORGAN
AMERICA CHASE

DEUTSCHE
BAME




PRIVATE COMMERCIAL BANKS

CREATE BANE CREDIT -- USED A5 "MONEY" BY NEGOTIATING LOANS

OWHNS

4 OWES
OWED

20,000 520,000

STUDENT DEPOSIT INTO

LOAN BORROWER'S

CONTRACT ACCOUNT

[ASSET) (LIABILITY)
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Today, according to the 1913 Federal Reserve Act and subsequent laws,
the following is the working of our monetary system —

* The U.S. Government must borrow to have money. It does not issue money for the
Armerican people.

The 1.5, Government mints coins and prints money, but does not spend them to pay
expenses. It sells them at cost to the private Federal Reserve Banks, who spend them.

Our entire money supply is created when private commercial banks makes loans and
create the credits in the borrower’s account. This has been described as creating money
‘out of thin air’. Itis creating money ‘out of loans’ — all with interest to the banks!




"I sTupENT DEBT : -
$ 1 TRILLION + ' o
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1THE END






