
FINANCIAL SYSTEM:  PAPER WEALTH

INVESTORS
PRIVATE

NY FED BANK

INVESTMENT
BANKS

MONEY
MANAGERS

BROKER-
DEALERS

CORPORATIONS

HOUSEHOLDS:
1% + 99%

GOVERNMENT:
US TREASURY

COMMERCIAL
BANKS

NY FED:
PRIMARY

BOND DEALERS

BUY
 FINANCIAL 

ASSETS

MANAGE
 FINANCIAL 

ASSETS

SELL
 FINANCIAL 

ASSETS

CREATE
FINANCIAL
PRODUCTS

LOAN MONEY
=

CREATE MONEY

¬ BORROW MONEY
¬ SPEND MONEY
¬ EARN MONEY
¬ OWN REAL ASSETS
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GOVERNMENT:
FED RESERVE BOARD

¬ SET MONETARY POLICY
¬ REGULATE BANKS

¬ TREASURY BONDS

¬ CREDIT CARD DEBT
¬ STUDENT DEBT
¬ MORTGAGE DEBT
¬ AUTO LOANS
¬ CORP LOANS

¬ PENSION FUNDS
¬ IRA, 401K
¬ INSURANCE COMPANIES
¬ FAMILY OFFICES (1%)
¬ RETAIL (99%)

¬ HEDGE FUNDS
¬ PRIVATE BANKING
¬ PRIVATE EQUITY
¬ CUSTODIAL BANKING
¬ WEALTH MANAGEMENT
¬ MUTUAL FUNDS
¬ MONEY MANAGERS

‘SECURITIZE’  DEBT: 
CDO’S: Colateralized Debt Obligations
MBS:    Mortgage-Backed Securities
ABS:     Asset-Backed Securities

ETC.

‘UNDERWRITE CORP STOCKS (IPO)

¬ TREASURY BONDS

¬ INSTITUTIONAL
¬ RETAIL


